
 

 

 
 

EMPLOYEE ANNOUNCEMENT 
 

Court of Appeals Prevents EPA from Awarding Small Refinery  
Hardship Relief under the Renewable Fuel Standard Program 

 
The RFS Program & Small Refinery Hardship Relief 

 
In 2005, Congress created the Renewable Fuel Standard program. This is the program that requires 
Sinclair Wyoming Refining Company and Sinclair Casper Refining Company to introduce renewable 
fuel into the fuel supply—to blend ethanol and biomass-based biodiesel into the refineries’ gasoline 
and diesel production.  
 
This program imposes significant costs on SWRC and SCRC. Not only are the refineries required to 
purchase biofuels for blending, they are required to spend a considerable amount—many millions of 
dollars—on compliance credits, which they purchase on the open market, primarily from biofuel 
producers. It is a literal impossibility for either refinery to blend its way to compliance. And as the 
renewable fuel mandates grow, these compliance costs will become an increasing burden.  
 
RFS compliance costs are significant. And when the prices of compliance credits rise, as they are doing 
now, these costs are crippling. From the beginning, Congress recognized that small refineries, like 
SWRC and SCRC, would be particularly disadvantaged under this program, primarily because of 
resource constraints and regional market differences.  
 
For this reason, in the RFS program, Congress provided an exemption for small refineries. If a small 
refinery can demonstrate in any given year that the RFS program is imposing on the refinery a 
disproportionate economic hardship, the Environmental Protection Agency is authorized to exempt that 
refinery from its obligations under the RFS program for that compliance year. This relief is essential to 
small refineries, to include SWRC and SCRC. Without it, compliance costs under the RFS program are 
overwhelming. 
 

Recent Court Decision 
 
Last year, four biofuel trade associations sued EPA, HollyFrontier, and CVR Energy, challenging EPA’s 
authority to grant small refinery hardship relief to HollyFrontier’s Cheyenne and Woods Cross refineries 
and to CVR Energy’s Wynnewood refinery. The biofuel trade associations argued that EPA didn’t have 
the statutory authority to grant relief to these refineries because the refineries had not continuously 
received hardship relief under the RFS program since the program’s inception.  
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In late January of this year, in a poorly reasoned and misguided opinion, the U.S. Court of Appeals for 
the Tenth Circuit sided with the biofuel trade associations and vacated small refinery hardship 
exemptions for these three refineries. But the decision has much broader implications.  
 
The court of appeals decision in this particular case applies to all small refineries throughout the Tenth 
Circuit—a region that covers Wyoming, Utah, Colorado, Kansas, New Mexico, and Oklahoma. 
Accordingly, EPA is precluded from awarding small refinery hardship relief to refineries in these states 
unless the refinery has received hardship relief in each year since 2013. Neither SWRC nor SCRC 
satisfies this test.  
 
This decision is already imposing severe harm. The cost of compliance credits has more than tripled in 
just three weeks’ time. Accordingly, the costs of RFS compliance for every refinery throughout the 
country are increasing by tens and tens of millions of dollars. This results in great financial strain. Left 
unaddressed, the consequences could be catastrophic for some small refineries.  
 

EPA Not Standing with Refineries 
 

HollyFrontier and CVR Energy have committed to fighting this decision with all of their resources. The 
first step is to ask the full court of appeals to reconsider the decision that sides with the biofuel trade 
associations. (As is always the case, the dispute was first settled by a three-judge panel of the court of 
appeals.) If the full court of appeals denies this request, HollyFrontier and CVR Energy will ask the 
Supreme Court to hear their case.  
 
As discussed above, EPA is also a party in this case, and it has the right to take these same steps 
alongside HollyFrontier and CVR Energy in an effort to see that this decision is reversed. To this point, 
EPA has refused to stand with refineries and to appeal this decision.  
 

What Can I Do to Help? 
 
President Trump has long touted an America First Energy Plan. He claims that he and his administration 
(of which EPA is a part) support and appreciate the oil and gas industry and its employees. But EPA’s 
refusal to appeal the result in this case will bring great harm to the industry and to its employees. The 
administration is not putting refining employees first—it is pushing them to the side.  
 
But your voice can change this! Members of Congress and state governors are calling on the President 
to direct EPA to appeal this decision—and you can too.  
 
If you would like for your voice to be heard, call the White House and EPA: 
 

• Contact the White House at 202-456-1414  

• Contact EPA at 202-564-4700 
 

You can find full directions and talking points below. 
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Important 
 

You are not required to make any phone calls or to take any other action. This is not a request from 
your employer for electoral or political support. This employee announcement is for informational 
purposes only and to provide the tools to effectively engage to those employees who are interested in 
engaging.  
 
 

 
TALKING POINTS 

 
For Calls to the White House 

 
White House Operator: (202) 456-1414 
 
Note: Calls to the White House will be picked up by an operator who will take your message and share 
it with the appropriate people on the President’s staff. Please make sure to speak calmly, clearly, and 
politely and to stress that you are a U.S. refinery worker—and that you vote! 
 

Script 
 
Hi, my name is ______________, I work at Sinclair Oil Corporation, I am calling from [your state], and 
I am a voter.  
 
I would like to leave this message for President Trump:  
 

• Please stay strong on small refinery hardship relief. Don’t let one group of judges take control 
the RFS program.  

• The right to small refinery hardship relief is as important to the RFS program as are the mandates 
to blend renewable fuel.  

• As a refinery worker [or an employee of a refining company], I know firsthand that the RFS 
program threatens manufacturing jobs and facilities that support America’s energy security.  

• Providing relief to small refineries helps ease RFS program burdens for those facilities and for 
the entire refining industry.   

• I know President Trump is being pressured to give up the fight and end the small refinery relief 
program. Please don’t.   

• Don’t abandon refiners. We need President Trump to help keep RFS program costs low and to 
protect our jobs. 

• Please ask him to direct EPA to fight the Tenth Circuit decision that improperly destroys small 
refinery hardship relief. 

 
Thank you for delivering my message. Have a great day. 
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For Calls to the Environmental Protection Agency 
 
EPA Headquarters Main Phone Number: (202) 564-4700 
 
Note: Calls to EPA will be picked up by an operator who will take note of your message and share it 
with the appropriate people on Administrator Andrew Wheeler’s staff. Please make sure to speak 
calmly, clearly, and politely and to stress that you are a U.S. refinery worker—and that you vote! 
 

Script 
 
Hi, my name is ______________, I work at Sinclair Oil Corporation, I am calling from [your state], and 
I am a voter.  
 
I would like to leave this message for Administrator Wheeler:  
 

• Please don’t back down on small refinery hardship relief. One court ruling shouldn’t have the 
power to eliminate this critical program.   

• The right to small refinery hardship relief is as important to the RFS program as are the mandates 
to blend renewable fuel.  

• As a refinery worker [or an employee of a refining company], I know firsthand that the RFS 
program threatens manufacturing jobs and facilities that support America’s energy security.  

• Providing relief to small refineries helps control RFS compliance costs for those facilities and the 
entire refining industry.    

• I know that the EPA is considering ending the small refinery relief program. Please don’t do that. 

• Problems with the RFS program will only get worse if the mandates become more expensive.  

• Please fight the Tenth Circuit decision that improperly destroys small refinery hardship relief. 
 
Thank you for delivering my message. Have a great day. 


